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SINDORA BERHAD (13418-K)
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2006

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on  28 FEBRUARY  2007.

CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE YEAR ENDED 31. DECEMBER 2006

[The figures have not been audited]

	
	Individual Quarter
	
	Cumulative Quarter

	
	3 months ended

31 December
	
	12 months ended

31 December

	
	2006
	2005

(Restated)
	
	2006


	2005

(Restated)

	
	RM‘000
	RM‘000
	
	RM‘000
	RM‘000

	
	
	
	
	
	

	Revenue
	54,286
	55,073
	
	210,208
	207,300

	Cost of sales
	(46,569)
	(46,525)
	
	(169,196)
	(163,290)

	Gross profit
	7,717
	8,548
	
	41,012
	44,010

	Other operating expenses
	(99)
	-
	
	(99)
	-

	Other income
	1,716
	2,600
	
	2,365
	3,681

	Distribution expenses
	(359)
	(111)
	
	(1,491)
	(1,241)

	Administrative expenses
	(7,466)
	(5,853)
	
	(31,639)
	(35,637)

	Profit from operations
	1,509
	5,184
	
	10,148
	10,813

	Share of profit after tax and minority interest of associates
	909
	763
	
	6,739
	4,331

	Finance costs
	(1,427)
	(690)
	
	(2,496)
	(1,179)

	Profit before taxation
	991
	5,257
	
	14,391
	13,965

	Income tax expense
	(665)
	(2,086)
	
	(3,110)
	(3,574)

	Profit for the period
	326
	3,171
	
	11,281
	10,391

	Attributable to:
	
	
	
	
	

	Shareholders of the Company
	(385)
	3,278
	
	9,954
	10,007

	Minority interests
	711
	(107)
	
	1,327
	384

	Profit for the period
	326
	3,171
	
	11,281
	10,391

	
	
	
	
	
	

	EPS – Basic (sen)
	(0.41)
	3.59
	
	10.51
	10.95

	EPS – Diluted (sen)
	-
	-
	
	-
	-


The Condensed Consolidated Income Statements above should be read together with the audited financial statements for the year ended 31. December 2005 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED BALANCE SHEET [1/2]

AS AT 31 DECEMBER 2006

[The figures have not been audited]

	
	As at

31 December 2006
	
	As at

31 December 2005

	
	
	
	(Restated)

	
	RM‘000
	
	RM‘000

	ASSETS

Non-current assets
	
	
	

	Property, plant & equipment
	235,937
	
	138,020

	Biological Assets
	19,227
	
	17,395

	Investment properties
	2,874
	
	1,853

	Investment in associates 
	16,378
	
	14,102

	Other investments
Intangible Assets
	5,850

15,139
	
	                1,287

-            

	Goodwill 
	13,334
	
	5,774

	Deferred tax assets
	252
	
	1,000

	Total non-current assets
	308,991
	
	179,431

	Current assets
	
	
	

	Inventories
	13,111
	
	10,782

	Trade and other receivables
	35,202
	
	31,996

	Tax recoverable
	-
	
	905

	Cash and bank balances
	26,903
	
	16,001

	Total current assets
	75,216
	
	59,684

	TOTAL ASSETS
	384,207
	
	239,115

	
	
	
	


The Condensed Consolidated Balance Sheets above should be read together with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements. 

CONDENSED CONSOLIDATED BALANCE SHEET [2/2]

AS AT  31  DECEMBER 2006

[The figures have not been audited]

	
	As at

31 December 2006
	
	As at

31 December 2005

(Restated)

	EQUITY AND LIABILITIES
	RM‘000
	
	RM‘000

	Share capital
	96,000
	
	96,000

	Reserves
	67,016
	
	58,043

	Equity attributable to equity holders of the parent
	163,016
	
	154,043

	Minority interests
	32,761
	
	3,255

	Total equity
	195,777
	
	157,298


	Non-current liabilities
	
	
	

	Deferred Taxation
	24,586
	
	24,591

	Borrowings 
	106,728
	
	8,349

	Total  non current-liabilities
	131,314
	
	32,940


Current liabilities
	Trade and other payables
	39,976
	
	32,156

	Borrowings
	17,140
	
	16,721

	Total current liabilities
	57,116
	
	48,877

	Total liabilities
	188,430
	
	81,817

	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	384,207
	
	239,115


	Net Assets per Share (RM)
	1.72
	
	1.68


The Condensed Consolidated Balance Sheets above should be read together with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31. DECEMBER 2005
	Non-distributable
	Distributable

	
	Share Capital
	Share Premium
	Treasury Shares
	Other Reserves
	Exchange Reserve
	Retained Profits
	Total
	Minority

Interest
	Total

Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	At 1. January 2005
	
	
	
	
	
	
	
	
	


	- as previously reported
	96,000
	11,107
	(2,596)
	27,059
	(33)
	45,123
	176,660
	3,370
	180,030

	- effect of change in accounting policy (see note 2(d))
	
	
	
	
	
	(19,459)
	(19,459)
	
	(19,459)

	At 1 January 2005, restated
	96,000
	11,107
	(2,596)
	27,059
	(33)
	25,664
	157,201
	3,370
	160,571

	Purchase of own shares
	-
	-
	(3,465)
	-
	-
	-
	(3,465)
	-
	(3,465)

	Exchange difference on translation:

-
Financial statement of overseas    subsidiaries
	-
	-
	-
	-
	13
	-
	13
	-
	13

	Dividends paid
	-
	-
	-
	-
	-
	(9,438)
	(9,438)
	-
	(9,438)

	Disposal of shares in subsidiary
	-
	-
	-
	(275)
	-
	-
	(275)
	(499)
	(774)

	Acquisition of new subsidiary
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Net profit for the period 
	-
	-
	-
	-
	-
	10,007
	10,007
	384
	10,391

	At 31. December 2005
	96,000
	11,107
	(6,061)
	26,784
	(20)
	26,233
	154,043
	3,255
	157,298

	The Condensed Consolidated Statement of Changes in Equity above should be read together with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31. DECEMBER 2006


	
	Non-distributable
	Distributable

	
	Share Capital
	Share Premium
	Treasury Shares
	Other Reserves
	Exchange Reserve
	Retained Profits
	Total
	Minority

Interest
	Total

Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	At 31 December 2005
	
	
	
	
	
	
	
	
	

	- as previously reported
	96,000
	11,107
	(6,061)
	26,784
	(20)
	44,726
	154,043
	3,255
	157,298

	- effect of change in accounting policy (see note 2(d))
	
	
	
	
	
	(18,493)
	(18,493)
	
	(18,493)

	At 1 January 2006, restated
	96,000
	11,107
	(6,061)
	26,784
	(20)
	26,233
	135,550
	3,255
	138,805

	Purchase of own shares
	-
	-
	(1,579)
	-
	-
	-
	(1,579)
	-
	(1,579)

	Exchange difference on translation:

- 
Financial statement of overseas   Subsidiaries
	-
	-
	-
	-
	(51)
	-
	(51)
	-
	(51)

	Dividends paid
	-
	-
	6,060
	-
	-
	(5,411)
	649
	-
	649

	Acquisition of new subsidiary
	-
	-
	-
	-
	-
	-
	-
	28,179
	28,179

	Net profit for the year 
	-
	-
	-
	-
	-
	9,954
	9,954
	1,327
	11,281

	At 31 December 2006
	96,000
	11,107
	(1,580)
	26,784
	(71)
	30,776
	163,016
	32,731
	195,777


The Condensed Consolidated Statement of Changes in Equity above should be read together with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31. DECEMBER 2006

[The figures have not been audited]

	
	Cumulative Quarter
	
	Cumulative Quarter

	
	For the year ended

31 December

2006
	
	For the year ended

31 December 2005

	
	RM‘000
	
	RM‘000

	
	
	
	

	Net cash generated from/(used in) operating activities
	13,943
	
	3,774

	Net cash (used in)/generated from investing activities
	(32,960)
	
	(16,697)

	Net cash (used in)/generated from financing activities
	30,438
	
	(414)

	Net decrease in cash and cash equivalents
	11,421
	
	(13,337)

	Cash and cash equivalents at beginning of financial year
	11,914
	
	25,251

	Cash and cash equivalents at end of financial year
	23,335
	
	11,914

	
	
	
	

	 Cash and cash equivalents at the end of the financial year comprise the following:



	
	31 December 2006
	
	31 December 2005

	
	RM‘000
	
	RM‘000

	Cash & bank balances
	26,903
	
	16,001

	Bank overdraft
	(3,568)
	
	(4,087)

	Cash & Cash Equivalent at End of Year
	23,335
	
	11,914


The Condensed Consolidated Cash Flow Statements above should be read together with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements

A. 

NOTES TO THE INTERIM FINANCIAL STATEMENTS

1. Basis of Preparation

This interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 134:2004 Interim Financial Reporting,  issued by the Malaysian Accounting Standards Board (MASB).


The interim financial statements have been prepared in accordance with the same accounting policies adopted in the 2005 annual financial statements, except for the accounting policy changes that are expected to be reflected in the 2006 annual financial statements. Details of these changes in accounting policies are set out in Note 2.

The interim financial statements should be read in conjunction with the Group’s financial statements for the year ended 31 December 2005 and accompanying explanatory notes attached to this report.

This interim financial report contains condensed consolidated financial statements and selected explanatory notes. The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the Group since the 2005 annual financial statements. The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRSs.

2. Changes in Accounting Policies

The significant accounting policies and methods of computation applied in this unaudited condensed interim financial statements are consistent with those adopted in the most recent annual financial statements for the year ended 31 December 2005 except for the adoption of the new and revised Financial Reporting Standards (FRS) issued by MASB that are effective for the Group’s first FRS annual reporting date, 31 December 2006.

The following sets out further information on the changes in accounting policies for the annual accounting period beginning on 1 January 2006 which have been reflected in this interim financial report.

(a) FRS 3: Business Combinations, FRS 136: Impairment of Assets and FRS 138: Intangible Assets

The new FRS 3 has resulted in consequential amendments to two other accounting standards - FRS 136 and FRS 138.

The adoption of these new FRSs has resulted in the Group ceasing annual goodwill amortisation. Goodwill is carried at cost less accumulated impairment losses and is now tested for impairment annually, or more frequently if events or changes in circumstances indicate that it might be impaired. Any impairment loss is recognised in profit or loss and subsequent reversal is not allowed. Prior to 1 January 2006, goodwill was amortised on a straight-line basis over its estimated useful life of 10 years.

This change in accounting policy has been accounted for prospectively for business combinations where the agreement date is on or after 1 January 2006. As a result, comparative amounts have not been restated. The transitional provision of FRS 3, however, required the Group to eliminate at 1 January 2006 the carrying amount of the accumulated amortisation of RM1,201,795 against the carrying amount of goodwill. The carrying amount of goodwill as at  1 January 2006 of RM 5,774,375 ceased to be amortised which consequently increased the Group’s profit before tax for the year by RM686,688.

(b) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. 

The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.

(c) FRS 140: Investment Property

The adoption of this new FRS has resulted in a retrospective change in the accounting policy relating to the classification of investment properties. As a result, certain properties of the Group which are held for rental to external parties have been reclassified as Investment Properties. Prior to 1 January 2006, investment properties were classified as property, plant and equipment and were stated at valuation less accumulated depreciation. The directors have not adopted a policy of regular revaluations of such assets. Investment properties are measured at depreciated cost less any impairment loss.
(d) 

Estate Development Expenditure

In prior years, the Group stated its estate development expenditure at cost and applied the ‘capital maintenance’ method in its treatment of estate development expenditure incurred. New planting expenditure incurred was capitalised and subsequent replanting expenditure was charged into income statement as incurred.

With effect from 1 January 2006, the Group changed its accounting policy on estate development expenditure from capital maintenance method to amortisation method wherein planting expenditure is capitalised and amortised over its estimated economical life of the palms approximately 20 years from the maturity date.

This change in accounting policy was recognised retrospectively and comparative figures have been restated.

3. Comparatives
(a)The following comparative amounts have been restated due to the adoption of new and revised FRSs:

	
	Previously stated
	FRS 140

(Note 2(c))
	Restated

	
	RM‘000
	RM‘000
	RM‘000

	At 31  December 2005
	
	
	

	Property, plant & equipment
	139,873
	(1,853)
	138,020

	Investment properties
	-
	1,853
	1,853

	
	
	
	


	
	Previously stated
	FRS 101

[Note 2(b)]
	    Restated

	
	RM‘000
	RM‘000
	RM‘000

	Full year ended 31  December 2005
	
	

	Share of results of associates

Profit  before tax
	  5,774

14,066
	(1,443)

(1,443)
	  4,331

12,623

	Income tax expense
	(4,641)
	1,443
	(3,198)

	
	
	
	


(b) The following comparative amounts have been restated due to the change in accounting policy to amortisation of estate development expenditure as stated in the note 2(d).

	
	Group

	
	As restated
RM’000
	As previously stated

RM’000

	Income statements
	
	

	Cost of sales
	163,290
	164,632

	Operating profit
	  10,813
	    9,471

	Profit before tax
	  13,965
	  12,623

	Tax expense
	   3,574
	    3,198

	Profit for the year
	 10,007
	    9,041

	
	
	


	
	Group

	
	As restated
RM’000
	As previously stated

RM’000

	Balance Sheet
	
	

	Estate Development Expenditure
	-
	31,144

	Biological Assets
	17,395
	-

	Retained Profit
	26,233
	44,726

	Deferred Tax Liabilities
	24,591
	19,847


4. 
Auditors’ Report on Preceding Annual Financial Statements

The auditors have expressed an unqualified opinion on the Company’s statutory financial statements for the year ended 31 December 2005.
5. 

Seasonality or Cyclicality of Operations
There were no abnormal seasonal or cyclical factors that affect the result for the quarter under review.

6.
Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period ended 31 December 2006 except as disclosed in Note 2.

7.
Changes in Accounting Estimates

There were no changes in accounting estimates that materially affect the current quarter results.

8.

Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities

There were no repurchases of the Company’s issued ordinary shares from the open market during the fourth quarter of 2006. For the financial year-to-date, a total of 1,292,200 units were repurchased for a total consideration of RM1,579,324. Otherwise, there were no other issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the period under review.

9.
Dividends Paid

(a) The Company had on 22 December 2005, declared an interim dividend in respect of the financial year ended 31 December 2005 by way of distribution of one existing ordinary share of RM1 each held by the Company pursuant to its treasury shares for every twenty existing ordinary shares of RM1 each held by shareholders amounting to RM6,060,296 which was paid on 10 February 2006.
(b) The Final dividend of 2.6% less 28% Income Tax for the amount of RM1.77 million for the financial year ended 31 December 2005 was approved by shareholders on 20 June 2006 and paid on 28 July 2006.
(c) The Company had on 21 December 2006 declared an interim dividend of 5% less 28% Income Tax for the amount of RM3.41 million and was paid on 23 February 2007.
10. 
Carrying Amount of Revalued Assets

The valuations of property, plant and equipment have been brought forward without any amendment from the financial statements for the year ended 31 December 2005.

11. 



Material Events Subsequent to the End of the Financial Period


There was no subsequent event to the end of the financial period.

12. 
Segmental Reporting

Segmental information in respect of the Group’s business segments for the year ended 31 December 2006: 

	
	Intrapreneur Venture
	Plantations   And Mill
	Consolidated Results

	
	RM‘000
	RM‘000
	RM‘000

	External sales
	142,942
	67,266
	210,208

	Gross profit
	 22,671
	18,341
	  41,012

	Other income
	    409
	   416
	      825

	Administrative and other expenses
	 (19,829)
	 (7,368)
	 (27,197)

	Profit from operations
	  3,251
	 11,389
	  14,640

	Share of profit after tax and minority interest of associates

Finance Cost
	  6,739

  (2,496)
	-
	   6,739

  (2,496)

	Segmental Profit
	 7,494
	 11,389
	 18,883

	Unallocated  expenses
	-
	-
	  (6,032)

	Unallocated income
	-
	-
	  1,540

	Profit before tax
	
	
	14,391

	OTHER INFORMATION
	
	
	

	Segment assets
	181,588
	202,619
	384,207

	Segment liabilities
	127,783
	 60,647
	188,430

	Depreciation / Amortisation
	   3,494
	   2,617
	   6,111


13. 
 Effect of Changes in the Composition of the Group

Changes in the composition of the Group  involved the acquisition of EA Technique (M) Sdn Bhd as the eighth company acquired by Sindora Berhad under its Intrapreneur Venture Business. Sindora Berhad had purchased existing 6,901,779 ordinary shares of RM1.00 each from Dato’ Abdul Hak bin Md Amin, Datin Hamidah Binti Omar and Encik Zulkifli bin Md Amin in EA Technique (M) Sdn Bhd  for a total of RM38.25 million. Thus, Sindora Berhad owns 51% equity interest in EA Technique (M) Sdn Bhd. The acquisition was completed in December 2006.

14. 
Changes in Contingent Liabilities or Contingent Assets

Details of contingent liabilities of the Group as at 31 December 2006 are as follows: 

	
	RM’000

	Bank guarantee extended to third parties in respect of rental for parking space
	2,536

	Corporate guarantee given for credit facilities granted to subsidiaries
	4,160

	
	6,696


B.
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

15. 
Review of the Performance of the Group

The Group recorded a pre-tax profit of RM0.99 million for the fourth quarter 2006 compared to a pre-tax profit of RM5.26 million over the same quarter last year mainly due to lower performance of Plantation Business. Production of CPO reduced by 28.75% from 9,740 metric tonnes in the fourth quarter 2005 to 6,939 metric tonnes this quarter.
The Group managed to sustain its pre-tax profit of RM14.39 million for the year ended 31 December 2006 compared to a pre-tax profit of RM13.97 million over the same period last year mainly from the following:
(a) Intrapreneur Venture Business contributed revenue of RM142.94 million with a gross profit of RM22.67 million compared to RM139.34 million in revenue and RM25.45 million in gross profit previously. Contribution from associate companies had increased by 55.60% from RM4.33 million to RM6.74 million due to higher contribution from Willis during the year and full year contribution from MM Vitaoils Sdn Bhd as against to only the fourth quarter contribution during the previous financial period.
(b) There were no material changes in the performance of palm oil mill and plantation operations during the current year as compared to the previous year with revenue of RM67.27 million and gross profit of RM18.34 million.

(c) Segmental Revenue and Profit Contribution

	Results for the cumulative period ended
	
	31 December
2006
	
	31 December 2005

	
	
	RM‘000
	
	RM‘000

	Segment Revenue :
	
	
	
	

	Intrapreneur Venture
	
	142,942
	
	139,395

	Plantation and Palm oil mill operations
	
	  67,266
	
	  67,905

	Total Revenue
	
	210,208
	
	207,300

	
	
	
	
	

	Segment Gross Profits :
	
	
	
	

	Intrapreneur Venture
	
	22,671
	
	25,452

	Plantation and Palm oil mill operations 
	
	18,341
	
	18,858

	 Gross Profit
	
	41,012
	
	44,010

	Share of profit after tax and minority interest of associates: 
	
	6,739
	
	4,331


16.
Material Changes in the Quarterly Results Compared to Immediate Preceding Quarter

The Group recorded a pre-tax profit of RM0.99 million compared to RM4.82 million in the preceding quarter. The lower pre-tax profit was mainly due to lower contribution of plantation operation. Production of Fresh Fruit Bunches (FFB) from plantation operation reduced by 17.86% from 27,993 metric tonnes to 22,991 metric tonnes for the quarter under review. There was unusual monsoon season with heavy rain in December 2006 which has affected the production of the FFB.
17. Prospects for the Current Financial Year

The Group is expected to record a better financial performance in 2007 due to continued expansion of the existing Intrapreneur Venture Business. At the same time, the Plantation Business is expected to benefit from the higher CPO prices.
18. Variance of Actual Profit From Forecasted/Guaranteed Profit

The Company is not subjected to any profit forecast or profit guarantee requirement.

19.

Taxation

There was no significant variation between the effective tax rate and statutory tax rate for the current quarter and financial period-to-date.

	
	Individual  Quarter
	
	Cumulative Quarter

	
	3 months ended
	
	12 months ended

	
	31 December 2006
	
	31 December 2006

	
	RM‘000
	
	RM‘000

	Taxation based on profit for the period:
	
	
	

	Current
	665
	
	2,367

	
	665
	
	2,367

	Deferred taxation account:
	
	
	

	Opening balance
	23,591
	
	23,591

	Recognised in the income statement
	    743
	
	     743

	Closing balance
	24,334
	
	24,334

	
	
	
	

	Deferred tax assets
	     (252)
	
	    (252)

	Deferred tax liabilities
	24,586
	
	24,586

	Closing balance
	24,334
	
	24,334


The effective tax rate for the current year was lower than the statutory tax rate principally due to certain income not subjected to tax and the adoption of FRS 101 which required the presentation of net after tax results of associates.

20.



Gain/(Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and properties.

21.
Quoted Securities

The particulars of purchases or disposals of quoted securities by the Company are as follows:-

(a) 
Total purchases and disposals of quoted securities for the current quarter and financial year to date, and the profit / (loss) arising therefrom are as follows:

	
	Individual Quarter

3 months ended
	
	Cumulative Quarter

12 months ended

	
	31 December 2006
	
	31 December 2006

	
	RM‘000
	
	RM‘000

	Total purchases at cost
	142
	
	822

	Total proceeds from disposals
	216
	
	623

	Profit/(Loss) arising from the disposals
	1
	
	38


(d) Total investments in quoted securities as at the end of the period under review:

	
	31 December 2006

	
	RM’000

	Investments at cost
	14,603

	Investments at book value
	1,850

	Investments at market value
	1,850


22.
Status of Corporate Proposals Announced But Not Completed

(a)
On 25 November 2006, the Company had entered into a conditional Sale and Purchase Agreement with Romli bin Ishak, Yurlida binti Mohd Zain and Muhammad Nor Annuar bin Hashim to acquire 90,000 ordinary shares of RM1.00 each in GranuLab (M) Sdn Bhd representing 90% equity interest in GranuLab (M) Sdn Bhd for a purchase consideration of RM270,000 to be satisfied by cash. The proposal is expected to be completed by the first quarter of 2007.
(b)
The Company proposed renounceable two-call rights issue of 105,600,000 new ordinary shares of RM1.00 each in Sindora ("Rights Shares") at an indicative issue price of RM1.00 per Rights Share, on the basis of eleven (11) Rights Shares for every ten (10) existing ordinary shares of RM1.00 each in Sindora ("Sindora Shares"), together with one (1) free detachable warrant ("Warrant") for every two (2) Rights Shares subscribed ("Proposed Rights Issue with Warrants").The proposal is expected to complete by  the third quarter of 2007. 
23.  
Group Borrowings

Total Group borrowings and debt securities as at the end of the period are as follows:

	 (RM’000)
	Secured
	Unsecured
	Total

	Short Term
	    9,632
	7,508
	  17,140

	Long Term
	106,728
	-
	106,728

	Total Borrowings
	116,360
	7,508
	123,868


24.  Financial Instruments With Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at the date of this report.

25.  Material Litigation

There were no material litigations since the last annual balance sheet date.

26.  Dividend Declared/Recommended

The Company had on 21 December 2006 declared an interim dividend of 5% less 28% Income Tax for the amount of RM3.41 million and was paid on 23 February 2007.
27.  Earnings per Share

(a) Basic

The basic earnings per share are calculated by dividing the Group's net profit for the period by issued ordinary shares of the Company after excluding treasury shares.

	
	
	12 months ended

31 December 2006
	
	12 months ended

31 December 2005

	Basic EPS 
	[ sen/unit ]
	10.51
	
	10.95


(b) Diluted


Diluted earnings per share is calculated by dividing the net profit for the quarter by the weighted average number of ordinary shares in issue after taking into consideration all dilutive potential ordinary shares in issue. Diluted earnings are not applicable.

	BY ORDER OF THE BOARD

	Jamalludin bin Kalam (LS02710)

	Hana  binti Ab. Rahim @ Ali (LS05694)

	Company Secretaries

	Johor Bahru
	

	Date : 28 February  2007
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